REPURLIC OF SQOUTH AFRICA

e
PROVINCIAL TREASURY

Enq: Tema SE
Ref: 12/1/6

To:  All Municipal Managers
Cc:  All Chief Financial Officers
Cc:  All Section 56 managers and Head of Internal Audit

MUNICIPAL FINANCE MANAGEMENT ACT NO. 56 OF 2003: IN-YEAR-
MONITORING SECTION 71 (6) REPORTING: JUNE 2018

In terms of Section 71 (6) of the MFMA, the Provincial Treasury must be no later than
22 working days after the end of each month submit to the National Treasury a
consolidated statement in the prescribed format on the state of the municipalities’
budgets, per municipality and per municipal entity.

Attached please find the Limpopo Province Section 71 (6) consolidated statements
and narratives as at 30 June 2018. This report is consolidated into the provincial

report and submitted to National Treasury.

Yours in Public Finance Management
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l'y'
Mr G.#ratt CA (SA) DATE
Head of Department

1smini Towers, 46 Hans Van Rensburg Street. POLOKWANE, 0700, Private Bag X9486, POLOKWANE, 0700
Tel: (015) 298 7000, Fax: (D15) 295 7010 Website: hitp/www.limp gov.za
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Disclaimer

This report contains information in summary form and is therefore intended for general guidance
only. It is not intended to be a substitute for detailed research or the exercise of professional
Jjudgment. Limpopo Provincial Treasury hereby disclaims any and all responsibility for any loss,
injury, damages, or expense directly or indirectly arising out of or relating to the use or reliance on
this publication or the material contained therein. This report has been prepared for Capricom,
Mopani, Sekhukhune, Vhembe and Waterberg Districts and their local Municipalities, Limpopo
Legistature, Provincial and National Treasuries. Provincial Treasury does not accept
responsibility to any other party to whom it may be shown, or who on their own volition, may
decide to rely on it. This report has been compiled based on preliminary information obtained
from the National Treasury Local Government Database. The information provided, accounting
records or financial statements of the municipalities have not been audited and accordingly the
Limpopo Provincial Treasury can express no assurances thereon. This publication is in
compliance with, amongst others, Section 71 of the Municipal Finance Management Act No. 56 of
2003, and is not to be used for any other purpose.

All information in this report is based on the Section 71 MFMA reports that each Municipal
Manager and Chief Financial Officer was required submit to National Treasury. Therefore, any
queries on the budget, revenue or expenditure figures reflected in the report must be referred to
the relevant Municipal Manager or Chief Financial Officer.

This report may nof be copied in whole or in part without the written consent of the Limpopo Provincial
Treasury.

_
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1. PURPOSE

The purpose of this report is to provide an overview of the state of finances. This report uses actual
information from the latest information from the municipal In-Year financial monitoring system (i.e. section
71 reports).

2. BACKGROUND

In terms of section 71(6) of the Municipal Finance Management Act (Act 56 of 2003) (MFMA), the Provincial
Treasury must, within 22 days after the end of each month submit to National Treasury a consolidated statement
on the state of the municipalities’ budgets per municipality and per municipal entity. Furthermore, section 71(7)
requires that, Provincial Treasury must, within 30 days after the end of each quarter, make public as may be
prescribed, a consolidated statement in the prescribed format on the state of municipalities' budgets per
municipality and per municipal entity. The MEC for Finance must submit such consolidated statement to the
provincial legislature no later than 45 days after the end of each quarter.

3. METHODOLOGY AND APPROACH

The methodology and approach used for the compilation of this report included the following:

The data for the analysis used in this report was extracted from the National Treasury Local
Governmment Database. (Section 71(1) requires the Municipal Accounting Officer “by no later than
10 working days after the end of each month submit to the Mayor of the municipality and the
relevant provincial ireasury a statement of the municipalities budget performance in a prescribe
format...”

Section 71(2) states that provincial treasury mist, within 30 days after the end of each quarter,
make public as may be prescribed, a consolidated statement in the prescribed format on the state
of municipalities’ budget per municipality and per municipal entity. The MEC for finance must
submit such a consolidated statement to the provincial legislature no later than 45 days after the
end of each quarter.
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5. CONCLUSION

The data obtained for the last quarter is based on the information on the National Treasury LG database. Itis noted
that municipalities are continuously updating the data to align with the new municipal Standard Chart of Accounts
(mSCOA). Provincial Treasury is menitoring and providing support in the implementation of this new reform.
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Appendix 6 — Debtors Age Analysis

Appendix 6: Debtors Age Analysis - M12 June 2018

R'000 0- 30 Days 31-60 Days 61-90 Days Over 90 Days Total
Total % Total % Total % Total %

Blouberg 0% 0% 0% 0%

Capricom 110099  100% 0% 0% 0% 110099
Lepelle-Nkumpi 3667 2% 3583 2% 3202 2% 155667  94% 166 119
Molemole 1995 3% 1721 2% 1689 2% 65777  92% 71182
Polokwane 15334 2% 136417 14% 38838 4% 818539  Bi1% 1000 128
Total 131095  10% 141721 10% 43729 3% 1039983  77% 1356 528
Ba-phalaborwa 22328 3% 15426 2% 12988 2% 707464  93% 758 204
Giyani 8222 4% {49) 0% 3943 2% 177624]  94% 189740
Letaba 3275 2% 2553 2% 2294 2% 127752 94% 135 874
Tzaneen 0% 0% 0% 0%

Maneng 6471 8% 4548 5% 4196 5% 674801  82% 82695

Mopani 15999 3% 10235 2% 9087 1% 502960  94% 628 281
Total 56 295 3% 32713 2% 32506 2% 1673280  93% 1794794

Elias Motsoaledi 10210  16% 4510 7% 2412 4% 45559  73% 62 691

Ephraim Mogale 5590 6% 2543 3% 2283 2% 81 840 89% 92234

Tubatse Fetakgomo 63181 19% 20479 6% 6621 2% 243616 73% 333897

Makhuduthamaga 0% 0% 0% 0%

Sekhukhune District 0% 0% 0% 0% -
Total 78981 16% 27530 6% 11 296 2% IMO15| 76% 488 822
Makhado 27 0% 2129 11% 4139 2% 160200  86% 185 852
Musina 3696 6% 1976 3% 3952 8% 57025  86% 66 649
Collins Chabane 0% 0% 0% 0% -
Thulamela 14 869 3% 10 400 2% 8 305 2% 402326  92% 435900
Vhembe District 9829 2% 9350 2% 10797 3% 368439  92% 398 415
Total 28611 % 43022 4% 27193 3% 887990  91% 1086 816
Bela-bela 0% 0% 0% 0% .
Lephalale 25206 1% 12498 5% 9491 4% 188015  80% 235210
Modimolle-Mookgopong 23497 6% 13 229 3% 12637 3% 335381 87% 384 744
Mogalakwena 1217 6% 24 026 4% 17032 3% 577583  88% 659 858
Thabazmbi 590 0% 4534 2% 8763 3% 2665400  95% 280427
Waterberg district 51 100% 0% 0% 0% 51
Total 90 561 6% 54 287 3% 47923 3% 1367519  88% 1560 290

Source: NT Local Government Database
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Appendix 7 — Debtors by Customers Group

Appendix 7: Débtors by Customer Group - M12 June 2018

R _ Government Business Households Other Total
Total % Total % Total % Total %

Blouberg 0% 0% 0% 0%
Capricom g 0% . 0% . 0% 110099 100% 110099
Lepelle-Nkumpi 32740 0% 25517 15% 107 861.00 65% 0% 166 118
Molemole 34995 49% 5279 7% 13407.00 19% 17 500 25% 71182
Palokwane 47453 5% 113371 1% 845253 B4% 3051 0% 1009128

Total 115189 % 144 167 1% 966 521 1% 130 650} 10% 1356 527
Ba-phalaborwa 39503 5% 105013 14% 509 653 79% 14034 2% 758 203
Giyani 52936 28% 29263 15% 107 540 57% 0% 189739
Letzba 3051 2% 7435 5% 125 342 2% 46 0% 135874
Tzaneen 0% 0% 0% 0% -
Maruleng 35N 43% 22048 2% 23239 28% 1489 2% 82694
Mopani 28013 4% 80628 13% 509 408 81% 10233 2% 628 282.00
Total 159421 9% 244387 14% 1355182 76% 25802 1% 1794 792
Elias Motsoatedi 13374 1% 13687 22% 22597 36% 13033 21%) 62 691
Ephraim Mogate 0% 0% 0% 92234 100% 92 234
Tubatse Fetakgomo 146 327 0% 43915 13% 79886 24% 63769 19% 333897.00
Makhuduthamaga 0% 0% 0% 0% 0
Sekhukhune Distict 0% 0% 0% 0% 0
Total 159 704 33% 57602 12% 102483 21% 169036 35% 488822
Makhado 36393 20% 38398 21%, 85411 46% 25 650 14% 185852
Musina 5160 8% 15427 23% 20842 3% 25219 38% 66648
Collins Chabane 0% 0% 0% 0%
Thulamela 11579 3% 63747 15% 360 575 83% 0% 435901
Vhembe Dishrict 0% 0% 0% 308 414| 100% 398 41400

Total 51132 5% 17572 1% 466828 43% 449283 4% 1086 815
Bela-bela 0% 0% 0%l 0% ¢
Lephalale 2045 1% 42394 18% 144 185 61% 46 586 20% 235210
Modimalle-Maakgopoq 22651 6% 53780 14% 262 398 68% 45915 12% 384 74400
Mogalakwena 78 595 12% 44609 % 536 654 B1% 0% 659858
Thabazmbi 7836 3% 39958 14% 208 680 4% 23954 %% 280 428
Waterberg district 0% 0%, 0% 51 100% 81

Total 11127 % 180741 12% 1151917 74% 116 506 % 1560291

Source: NT Local Govemment Database
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Appendix 8 — Creditors Age Analysis

Appendix 8: Creditors Age Analysis - M12 June 2018

R0 0-30Days 31-60 Days 61-90 Days Over 90 Days Total
Total % Total % Total % Total %

Blouberg 0% 0% 0% 0% 0
Capricom 124 673 62% 2259 -1% -6 548 -3% 86 792 43% 202658
Lepelle-Nkumpi 0% 0% 0% 0% 0
Molemole 0% 0% 0% 0% J
Polokwane 329816/ 100% 0% 0% 0% 329816
Total 454 489 85% -2259 0% -6 548 4% 86792 16% 532474
Ba-Phalaborwa 2257 97% 4500 2% 24.00 1% ) 0% 2326
Grealer Giyani 0% 0% 0% 0% C
Grealer Letaba 106 100% 0% 0% 0% 106
Grealer Tzaneen 5387 99% K} 1% 0% 0% 5418
Maruleng 203 91% 0% 0% 20 9% 223
Mopani 33635 4% 16721 2% 21634 3% 756408 91% 828 398
Total 41588 5% 16797 2% 21658 3% 756 428 90% 836 471
Elias Motsozledi 0% 0% 0% 0% -
Ephraim Mogale 0% 0% 0% 0% S
Tubatse Fetakgomo 449 46% 19 2% 16 2% 484 50% 968
Makhuduthamaga 0% 0% 0% 0% )
Sekhukbune District 0% 0% 0% 0% B
Total 449 46% 19 2% 16 2% 484 50% 968
Makhado 26000 100% 0% 0% 0% 26000
Musina 17 444 1% 4 850 3% 11679 8% 120579 78% 154 552
LiM345 0% 0% 0% 0% -
Thutamela 7228) 100% 0% 0% 0% 7228
Vhembe District 1616.00 6% 10715.00 1% 419 2% 13301 51% 26051
Total 52288 24% 15365 7% 12 098 6% 133880 63% 213831

Bela-bela 0% 0% 0% 0%

Lephalale 0% 0% 0% 0%
Modimaolle-Mookgopong 162793  31% 8130 2% 7819 2% 341075 66% 519817
Mogalakwena 18496  100% 0% 0% 0% 18496
Thabazmbi 84705 20% 14 989 3% 1552 0% 328 101 76% 429347
Walerberg district 5121 100% 0% 0% 0% 512
Total 266 506 28% 23 119| 2% 937 1% 669 176 69% 868 172

Source: NT Local Government Database
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